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E.O. 11652: N/A 
TAGS: ETRD, KS 

SUBJECT: ORDERLY MARKETING AGREEMENTS ON FOOTWEAR 

1 . WE HAVE PROPOSED TO LEE OE ROK EMBASSY AND HU OF ROC 
EMBASSY ADDITION OF FOLLOWING NEW AGREED MINUTE NUMBER 5 
TO FOOTWEAR OMA'S: QUOTE IT IS UNDERSTOOD THAT NOTHING IN 
THIS AGREEMENT SHALL AFEECT THE UNILATERAL RIGHT OF THE 
UNITED STATES; ACTING IN ACCORDANCE WITH ITS DOMESTIC LAW, 

TO TAKE ACTIONS AFFECTING IMPORTS OF NONRUBBER FOOTWEAR 
FROM COUNTRIES OTHER THAN THE REPUBLIC OF (KOREA) 

(CHINA) UNQUOTE. REASON FOR ADDITION IS TO MAKE IT CLEAR 
THAT U S. DOES NOT REQUIRE AGREEMENT OE ROC OR ROK IN ORDER 
TO RESTRICT SHOE IMPORTS PROM COUNTRIES NOT PARTIES TO THE 
OMA'S SHOULD, FOR EXAMPLE, IMPORTS PROM SUCH THIRD COUNTRIES 
DISADVANTAGE MARKET POSITION OP ROC OR ROK, OR IMPAIR 
OPERATION OF OMA. AT PRESENT QUOTE EQUITY CLAUSE UNQUOTE 
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IN PARAGRAPH 10 (B) OF OMA'S MAY REQUIRE SUCH AGREEMENT. 
ADDIZION SHOULD HELP ROC AND ROK, SINCE THEY COULD FEEL 
DISADVANTAGED YET NOT WISH TO GO ON RECORD AS REQUESTING 
AND AGREEING TO RESTRICTIONS ON THIRD COUNTRIES. 

2. FOR AMEMBASSY JAPAN ONLY. QUOTE WE HAVE PROPOSED TO HU 
OF ROC EMBASSY POLLOWING OTHER ADDITION TO ROC OMA AS NEW 
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AGREED MINUTE VI: QUOTE IT IS UNDERSTOOD THAT THE 

GOVERNMENT OF THE UNITED STATES MAY, IN ITS DISCRETION, 
PERMIT SHIFTS INTO THE CATEGORY QUOTE OTHER UNQUOTE 
GREATER THAN THOSE PROVIDED FOR IN PARAGRAPH 5 (A), UP TO 
A TOTAL OF 50 PERCENT OF THAT CATEGORY, PROVIDED THAT THE 
RESTRAINT LEVELS APPLICABLE TO ONE OR MORE OTHER CATEGOR- 
IES IN THE SAME RESTRAINT PERIOD ARE REDUCED BY THE SAME 
ABSOLUTE AMOUNT. UNQUOTE. THIS ADDITION IS BEING PRO- 
POSED IN RESPONSE TO ROC REQUEST THAT CATEGORY QUOTE 
OTHER UNQUOTE BE COMBINED WITH CATEGORY QUOTE PLASTIC UN- 
QUOTE, WHICH WE COULD NOT ACCEPT. 

3. WE ARE PLANNING TENTATIVELY TO EXCHANGE NOTES AND 
SIDE LETTERS WITH ROC ON THURSDAY, JUNE 9 OR FRIDAY, JUNE 
10. IT WOULD BE VERY CONVENIENT IF THE ROK COULD EXCHANGE 
NOTES AND SIDE LETTERS AT THE SAME TIME, AND WE WISH TO 
EMPHASIZE STRONGLY OUR HOPE THAT THEY CAN DO SO. 

4. WE HAVE AGREED WITH LEE OF ROK EMBASSY THAT KIM SUN 
KIL'S LETTER TO LANDE, CONCERNING FOOTWEAR UPPERS AND 
OTHER FOOTWEAR PARTS, CAN FOLLOW IMMEDIATELY AFTER 
EXCHANGE OF NOTES, AND NERD NOT BE TRANSMITTED 
SIMULTANEOUSLY. VANCE 
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